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February 3, 2025

Mayor and Council
City of Penticton

171 Main St

Penticton, BC V2A 5K1

Re: Development Cost Charges and Affordable Housing
Dear Mayor and Council,

On behalf of the Urban Development Institute (UDI) — Okanagan Region, | am writing to
express our concern about the impact of Development Cost Charges (DCCs) on the
provision of affordable housing within the City of Penticton. As a collective voice for the
development industry, UDI acknowledges the importance of funding essential
infrastructure through DCCs but believes that the current structure may be
unintentionally hindering housing affordability, particularly in a region already facing
significant housing challenges.

We fully appreciate that DCCs, while necessary for funding municipal infrastructure, add
to the cost of development and as we are facing an affordability crisis in BC, the impact
of DCCs is exponential to housing costs.

Increasing DCCs directly impacts the cost of development, which in turn raises the final
cost of housing for end users. Additionally, DCC increases have a cascading effect on
the price of all housing, as the price of resale homes is indexed to the price of new
homes.

Therefore, if the cost of new housing rises, so does the cost of existing housing. Higher
costs for new developments will also influence the rental market. As property owners
seek to maintain competitive returns on investment, increased development expenses
will lead to higher rents, affecting affordability for tenants.

Addressing DCC-related barriers is an opportunity for the City of Penticton to take
proactive steps in fostering more inclusive and affordable communities.

UDI stands ready to collaborate with City staff and Council to identify solutions that
balance the need for infrastructure investment with the urgent demand for affordable
housing.
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We would welcome the opportunity to discuss this matter further and contribute to any
consultations or working groups related to development policies and housing
affordability.

Thank you for your attention to this critical issue.

Sincerely,

Charlene Thomas
Executive Director
Direct: ((250) 212 4488
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