URBAN SUITE 650
DEVELOPMENT 1050 W PENDER STREET
INSTITUTE VANCOUVER, BC V6E 3S7

January 8, 2026

The Honourable David Eby, KC
Premier of British Columbia
Parliament Buildings

Victoria, BC V8V 1X4

Via Email: premier@gov.bc.ca
Dear Premier Eby,

The Urban Development Institute strongly supports the December 17 call from Mayor Sim
and Mayor Locke for an immediate, independent review of Metro Vancouver. The regional
district’s current approach to governance and infrastructure financing is now directly
undermining provincial housing objectives and municipal efforts to enable development.

The contradiction is clear. Vancouver and Surrey are taking concrete steps to reduce costs
and restore project viability. Metro Vancouver’s actions are erasing those gains.

From both a housing delivery and economic standpoint, the mostimmediate and damaging
consequence is the scale and trajectory of regional Development Cost Charge increases.
These increases are extreme, unprecedented, and disconnected from current market
conditions. They are already rendering significant portions of the housing pipeline
financially unviable.

UDI raised these concerns with the Province and Metro Vancouver approximately 18
months ago. We warned that the existing financing model would collide with a weakening
market and suppress housing delivery. That warning has now materialized.

Metro Vancouver is attempting to recover the cost of long life water and sewer
infrastructure through large upfront charges on new housing. These assets are designed to
serve communities for 50 to 100 years. Financing them through development cost charges
concentrates decades of cost onto a shrinking number of projects. This is inconsistent with
standard utility practice, where costs are amortized over asset life and shared across the
full base of users who benefit from the system.
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The development sector is not approaching a slowdown. It is already underwater. Presales
have collapsed, capital is retreating, and projects that were viable two years ago are no
longer proceeding. Layering dramatic regional DCC increases onto this environment will
not accelerate infrastructure delivery or stabilize revenues. It will halt housing construction,
eliminate jobs across construction and professional services, and delay the very
infrastructure Metro Vancouver is attempting to fund.

UDI therefore urges the Province to take the following actions:

e Commitinthe February Throne Speech to a comprehensive, independent review of
Metro Vancouver’s governance, mandate, and regional water and sewer
infrastructure planning.

e Directreforms that reposition Metro Vancouver’s water and sewer functions as a
professional utility, financing infrastructure through long term debt amortized over
asset life rather than relying on large upfront charges on new housing.

This issue has moved beyond governance concerns. It is now a housing supply issue, a jobs
issue, and a broader economic risk. The Province has intervened before when regional
decisions threatened provincial objectives. This moment warrants that leadership again.
UDI stands ready to work constructively with the Province on a reset that restores Metro
Vancouver’s focus on core services, financial discipline, and infrastructure financing
models that support housing delivery rather than suppress it. We request a meeting with

you or your senior staff to discuss this matter urgently.

Sincerely,

&

Anne McMullin
President and CEO

Copies:

Hon. Christine Boyle, Minister of Housing and Municipal Affairs
Hon. Ravi Kahlon, Minister of Jobs and Economic Growth
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